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Management of using foreign currency in 04 northern provinces:
Oudomxay, Bokeo, Luang Namtha and Phongsaly

A research study titled "Management of using foreign currency in 04 northern provinces:
Oudomxay Province, Bokeo Province, Luang Namtha and Phongsaly Province" which aims to 1)
study the general situation of using foreign currency and 2) Analyze the factors determining the
size (quantity) of using foreign currency by enterprises units. The population in this study is the
enterprises within 04 northern provinces, using a total sample group of 154 samples. Analyze the
data by using the Order Logit Model to analyze the relationship between the variables as well as
evaluate the value of the variables with Marginal effects. From the results of the study was found
that: Factors affecting the need to use foreign currency in the amount of 10,000-100,000%/month
are: gender, high school level education, private business, convenience when buying foreign
currency with the bank, the amount of foreign currency that can be bought with the bank, the
interest rate of the deposit, when the regulations are recognized by the bank but there is little
currency management, there are positive relationship and there is a factor of the enterprise in Luang
Namtha province, the source of business, the income in US currency, Less foreign currency
management, foreign exchange rate, recognition of the regulation from the bank has a negative
relationship with a confidence level of 90%. Factors affecting the need to use foreign currency in
the amount of 100,001-300,000%/month are: gender, high school education, higher education,
private business, convenience when buying foreign currency with the bank, the amount of foreign
currency that can be bought with the bank, interest rate of the deposit, when the regulations from
the bank are recognized but there is little currency management, there are negative relationship,
the enterprise in Luang Namtha province, source of business, the income in US currency, Less
foreign currency management, foreign exchange rates, recognition of the regulations of the bank
was a negative relationship with a confidence level of 90%; Factors affecting the need to use
foreign currency in the amount more than 300,001$/month are: high school level education,
convenience when buying foreign currency from the bank, the amount of foreign currency that can
be bought with the bank has negative relationship and the factor of transferring money through the
bank, foreign exchange rate has positive relationship with a confidence level of 90% .
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