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Study of issues and legislation affecting the implementation of International
Financial Reporting Standards 16: Leases (IFRS 16: Leases) of commercial
banks in Lao PDR

Study of issues and legislation affecting the implementation of International Financial
Reporting Standards 16: Leases (IFRS 16: Leases) of commercial banks in Lao PDR. The purpose
is to study the problems in the implementation of International Financial Reporting Standards 16:
Leases (IFRS 16: Leases) of commercial banks in Laos and to research the legislation related to
the use of International Financial Reporting Standards 16: Leases (IFRS 16: Leases) of commercial
banks in Laos. This research collects data from interviews with a sample group including the
Department of Commercial Bank Supervision, the Department of Accounts and Finance of the
Bank of Lao PDR and 13 commercial banks. Use the interview method as a tool used to collect
data by defining interviews with head/vice of division, section and related technical staff.

The results of the study can be summarized as follows: International Financial Reporting
Standards 16: Leases (IFRS 16: Leases) of commercial banks find it difficult to lack personnel with
knowledge and skills in international financial reporting standards, reviewing each contract to
identify contracts that meet the requirements of International Financial Reporting Standards 16:
Leases (IFRS 16: Leases), the basis for determining the discount rate does not have a definite limit,
Valuation according to the exchange rate on the day of adjusting entries, there is an increase in
fixed assets and an increase in liabilities according to the value of the existing contract, causing the
financial ratio to change, especially the ratio of return on equity (ROE = Return on Equity)
decreased and the ratio of debt to equity (Debt to Equity Ratio) increased. Modification of the
exchange rate or revaluation of the debt on the day of adjusting entries makes the contract in a
foreign currency that meets the requirements of International Financial Reporting Standards 16:
Leases (IFRS 16: Leases) which is recognized as a liability must be revalued on the day of adjusting
entries resulting in profit or loss from the exchange rate. Legislation that has an effect on the
implementation of International Financial Reporting Standards 16: Leases (IFRS 16: Leases)
includes: Law on tax income on deduction of depreciation and calculation of profit tax, and Value
Added Tax Law in recording recognition as rental income (part of discount interest expense).
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